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MR  FOOD  A  MINISTRATION 
OFFICE  OF  DISTRIBUTION 
Washington  25,  D.  C. 

December  22,  19!^ 

FRUIT  AND  "VEGETABLE  BRANCH 
ADMINISTRATIVE  LETTER  NO.  20 

ADMINISTRATIVE  SERVICES  SECTION 

niSPECT_I_0_NS  FOR  PAH^_^LROAl> 

There  has  been  sone  discussion  regarding  inspection  service  rendered  to  the  ■ 
Panama  ■  Railroad  Company.  YJe  have  checked  this  very  carefully  here  in  Washington  a 
it  has  been  determined  that  this  work  is  "Commercial*  and  should  be  handled  on  the 
basis . 

SCHEDULES  0F_C0LJ^£Tj:0N3 

A  number  of  our  offices  have  been  using  Code  numbers  on  Schedules  instead  of 
the  Appropriation  numbers.     Code  numbers  cannot  be  accepted  and  the  Finance  Divisi 
must  correct  each  Schedule  submitted  bearing  these  identifications.    Please  see  th 
the  Appropriation  number  is  used  in  all  instances  in  the  future. 

W*  C.  Hasbrouck 
Administrative  Officer 

MARKET  NEWS  DIVISION 

ANTOAL_UNLOAD  REPORT^ 

In  preparing  annual  unload  summaries  for  19UUj  wo  suggest  that  mention  be  mac 
again  of  the  heavier  loading  of  cars,  and  it  will  probably  be  advisable  to  include 
the  table  showing  average  pre-war  loads  compared  with  usual  19^4  loads.     For  the 
latter,  you  may  use  the  same  figures  you  carried  for . 1943 • 

In  the  event  your  unload  summaries  include  receipts  for  earners  or  other  pro- 
cessors located  in  your  respective  markets  which  you  can  definitely  identify  as 
processing  stock,  some  mention  should  be  made  of  the  quantity  included  in  the  unl' 
data  which  moved  direct  to  the  processors.     It  is  also  suggested  that  unload  sum- 
maries for -port  cities  make  mention  of  the  fact  unloads  do  not  include  cars  billec 
for  export,  except  it  is  recognized  that  cars  unloaded  into  storage  without  speci" 
reference  to  later  export  are  included  and  some  such  receipt  might  later  move  in 
export  channels.     This  could  also  be  true  with  regard  to  commodities  actually  bou 
on  the  market  by  the  army  or^navy,  as  well  as  possibly  some  commercial  firms,  whi' 
later  moves  in  export  channels. 

TTe  are  having  more  calls  for  unload  summaries,  therefore  cities  reporting  on 
rail  should  arrange  to  send  150  copies,  and  cities  which  include  truck  receipts 
should  send  175  copies  of  the  I9I4I1-  unload  summaries  to  J.  L.  Buntin  to  take  care  . 
special  requests. 

£ODE_A£D^TrONS_/^I)_CH^GES_ 

Effective  January  2  add  to  the  WA-WI  Miscellaneous  Page  of  the  code 
HEM  1  3/5  bu.  box 
WIH  1/2  drums 
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On  the  RU  Citrus  page  add  RUZ  2/5  Bu.  cartons •    Change  the  meaning  of  RLTf  to  bushel 

boxes  instead  of  8-section  boxes.  The  above  additions  and  changes  were  suggested  by 
Mrs.  Kast  of  the  New  York  City  office. 

On  the  D  (Shipments  and  Receipts)  page  change  DIZ  to  mean  Eagle  pass-Winter 
Garden  districts  instead  of  Eagle  pass  and  Nearby  South  Texas  points. 

£H/JfGE^yOLjm  ^pER^OF  REPORTS 

The  system  of  numbering  the  regular  reports  of  the  permanent  market  news 
offices  by  volume  numbers  will  be  continued.    At  the  beginning'  cf  the  new  year  all 
offices  should  be  sure  to  show  the  new  volume  number  on  daily  reports.    This  system 
of  numbering  does  not  apply  to  reports  issued  by  the  temporary  field  offices.  ITo 
volume  number  is  shonn  on  these  reports  and  they  should  be  numbered  consecutively 
from  the  beginning  of  the  season  so  that  no  change  in  numbering  of  seasonal  office 
reports  should  be  made  at  the  turn  of  the  year.     Special  commodity  reports  issued 
throughout  the  year  by  permanent  market  offices  should  carry  a  volume  number.  On 
the  other  hand,  special  commodity  reports  issued  by  these  offices  during  only  a 
porticn  of  the  year  or  curing  the  period  of  a  nearby  marketing  season  should  not 
carrv  a  volume  number. 

^HOTIl^  PHiqES___OR  £OI^^C^S_MC^t^I^qN  ^^ffiTJTIRES^ 

Some  offices  have,  to  an  increasing  extent  in  their  daily  market  wires,  report- 
ed prices  and  conditions  unchanged  for  periods  of  as  long  as  a  week.     In  rare  cases 
Monday's  wires  come  in  reporting  Saturday's  prices  unchanged  or  carrying  the  G-OF  .or 
similar  prefix  on  the  first  market  day  after  a  holiday.    Any  local  mid-week  trading 
holiday  when  complete  markets  are  not  reported  by  our  offices  should  be  considered 
in  the  same  light  as  a  legal  holiday.     There  is  always  a  possibility  that  errors  in 
transmission  or  other  errors  may  creep  in  to  market  wires*     If  prices  or  conditions 
are  reported  unchanged  for  long  periods  of  time  it  has  the  effect  cf  continuing  such 
an  error  for  a  number  cf  days.    For  this  reason,  even  though  prices  and  conditions 
do  remain  unchanged,  the  market  should  be  coded  in  full  at  least  every  third  day, 
and  especially  after  a  week  end  or  holiday.    The  impression  apparently  exists  in 
some  offices  that  wires  must  be  written  in  fujl  on  Thursday  since  this  would  be  the 
third  day  after  Holiday's  complete  wires  Were  written.    This  is  not  the  case,  as  the 
G-OF  or  GOH  symbols  may  be  used  on  Thursday  the  same  as  any  other  day. 

TEHPOR^Y  FIELD  OFFICES 

Opening  and  probable 

Location  In  Charge  Commodity  Closing  Dates 

Grand  Rapids,  Mien. 
1+12  P.  0.  Bldg. 

Idaho  Falls,  Idaho 
P.  0.  B  ox  166 

Lakeland,  Florida 
Box  191 

Pompano,  Florida 
State  Farmers  Market 

Presque  Isle,  Maine 
Fedoral  Bldg* 

Phoenix,  Arizona 
602.  Security  Bldg. 


*  C.  B.  Miller  Misc.  F  &  V  Oct.  31  -  Apr.  15 
*Eugene  E.  Paulson  potatoes  Sept.29-Apr.  $0 

*  H.  F.  Yfillson  Citrus  Oct.  9  -  June  20 

*  D.  R.  Hall  Misc.   vegs.  ffan,  2-Mar«  31 
S.  tr.  Russell  Potatoes  Sept.l2-Apr.  30 
J.  A.  Hunter  Misc*  Vegs.  Nov.  15    -  JS»»-5 
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•    ,               ■  Opening  and  Probable 

I^ocajtio^n^   in^®}?£.&—  ^onmodity  Closing  Dates 

Rochester,  K.  Y.  A.  L.  Thomas  Misc.  F  &  V.  Aug.  28  -  May  31 

300  Terminal  Bldg. 

lanford,  Florida      *         CD.  Sherman  Celery  Jan.  8  -  May  31 

State  Farmers  Market 

Waupaca,  Wisconsin    *       B.I.  Burrell  Potatoes  Sept.  5  "  March  31 

Court  House 

Weslaco,  Texas  *         L.N.  Gillespie  Citrus  &  Vegs;        Oct.  16  -  May  31 

*  on  leased  wire. 

C.  D.  Schoolcraft,  Chief. 
FRESH  PRODUCTS  STANDARDIZATION  AND  I1ISPECTI0N  DIVISION 

NOTES 

Copies  of  Shipping  Point  Inspection  Handbook  for  Sweet  Potatoes  dated  November 
194U  have  been  sent  to  shipping  point  supervisors.     If  additional  copies  are  desired, 
notify  the  Washington  office* 

E.  E.  Conklin,  Chief. 
PROCESSED  PRODUCTS  STANDARDIZATION  AND  INSPECTION  DIVISION 

_E*_S.L  STMDi^DS  FOR  GRADES^ OF  j^hTDJTOlMO  PUREE 

A  revision  of  the  U.  S.  Standards  for  Grades  of  Canned  Tomato  Puree  (Tomato 
pulp)  becomes  effective  January  1,  19^4-5 •     These  standards  supersede  the  standards  in 
effect  since  January  25,  l934« 

The  chief  changes  are  in  the' definition  of  the  product,  introduction  of  terms" 
for  degree  of  concentration,  and" while  the  flavor  of  the  prodcut  must  be  normal,,  it 
has  been  eliminated  as  a  scoring  factor.  . 

The  standard  of  identity  for  this  product  promulgated  under  the  Federal  Food, 
Drug,  and  Cosmetic  Act,  has  been  adopted  for  the  purpose  of  these  standards  .and  the 
detailed  definition  of  the  .standard  of  identity  which  appeared  in  the  former  stan- 
dards has  been  eliminated.     Even  though  mold  count,  bacteria, • yeast,  and  spores  are 
not  mentioned  in  the  U.  S.  Standard,  mold  counts  must  be  made  on  this  product.  The 
present  Food  and  Drug  limitation  for  mold- count  in  this  product  is  l\D  per  cent  of 
positive  microscopic  fields.     Insect  fragment  counts  must  also  be  made  on  this  pro- 
duct when  produced  in  areas  where  danger  of  infestation  exists.     Known  areas  are 
usually  in  Nebraska,  Colorado,  and  in  tomato  producing  areas  west  of  the  Rocky  Moun- 
tains.    Inspection  of  this  product  when  shipped  to  the  Midwest,  East,  or  South  from 
areas ^mentioned  above,   or  where  origin  of  production  is  unknown  should  include  both 
mold  and  insect  fragment  counts. 

The  salt-free  tomato  solids  content  remains  at  not  less  than  8.37  Pcr  cent,  but 
less  than  25  per  cent,  25  per  cent  salt-free  tomato  solids  being  the  minimun  for 
tomato  paste.     Three  ranges  of  concentration  are  defined  in  the  standards  as  follows 
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"HEAVY"  CONCENTRATION  means  that  the  canned  tomato  puree  (tomato  pulp  contains 

12  per ' cent  to  25  per  cent  of  salt-free  tomato  solids, 
"MEDIUM"  CONCENTRATION  means  that  the  canned  tomato  puree  (tomato  pulp)  contains 

10.7  per  cent  to  12  per  cent  of  salt-free  tomato  solids. 
"LIGHT1'  CONCENTRATION  means  that  the  canned  tomato  puree  (tomato  pulp)  contains 

8.37  per  cent  to  10. 7  per  cent  of  salt-free  tomato  solids. 

The  following  interpretation  is  applicable  to  the  above: 

"HEAVY"  concentration  contains  not  less  than  12  per  cent  (SG  I.O507),  but  less 

than  25  per  cent  of  salt-free  tomato  solids. 
''MEDIUM"  concentration,  contains  not  less  than  10. 7  per  cent  (SG  LOI45),  but  less 

than  12  per  cent  of  salt-free  tomato  solids. 
"LIGHT"  concentration  contains  not  less  than  8.37  per  cent  (SG  1.035) j  ^ut  less 

than  10.7  per  cent  of  salt-free  tomato  solids. 

The  old  standards  allow  50  points  for  color,  20  points  for  absence  of  defects, 
and  30  points  for  flavor  and  the  revised  standard  allows  60  points  for  color  and 
J4.O  points  for  absence  of  defects.     Color  requirements  in  Grade  A  are  unchanged. 
The  color  requirements  for  Grade  C  have  been  increased  from  i+5  per  cent  to  53  per 
cent  of  the  area  disc  1  (red)  of  the  Munsell  color  disc.     This  slight  increase  in 
color  for  Grade  C  places  the  percentage  of  red  on  the  same  level  for  all  tomato 
products . . 

This  revised  standard  is  being  incorporated  into  the  Federal  specifications  for 
this  product. 

Hiss  Jeanne  Mollahon,   in  charge  of  the  Webster  Groves,  Missouri  office,  is 
scheduled  to  present  a  demonstration  of  the  U.  So   Standards  and  Inspection,  to 
home  economists  of  the  Union  Electric  Company,  St.  Louis,  Missouri,  on  December  25 
19l4i+. 

Mr*  F.  P»  Schlatter  has  returned  to  duty  after  a  long  absence  due  to  illness 
and  has  been  detailed  to  the  Washington  office. 

Mr.  A.  Ross  Manning  has  been  transferred  from  Columbus,  Ohio  to  our  Milwaukee, 
Wisconsin  office  where  he  assumed  the  duties  of  officer  in  charge. 

Mr.  Hov/ard  R.  Lacey  has  been  detailed  to  a  continuous  factory  inspection  assign 
ment  at  the  p.  J.  Ritter  Company,  Bridgeton,  New  Jersey,  replacing  Mr.  E.  J.  Krask 
Ilr,  Kraska  has  been  detailed 'to  Florida  to  handle  citrus  products  inspection §• 

Our  temporary  offices  at  Roanoke,   Virginia  and    Fredonia,  New  York,  have  been 
closed  since  the  early  part  of  November. 

F.  L.  Souther land,  Acting  Chief. 
FMJ5T  MARKETING  DIVISION 

Total  imports  of  Canadian  apples  as  of  December.  16,  were  1,99U  cars,  of  which 
590  cars  w?re  processor  apples,  leaving  lskOh  cars  going  into  fresh  market. 

Total  U.  S.  carlot  shipments  through  December  16  were  31,685  cars  compared  with 
a  total  of  20,765  cars  last  year  through  the  same  date. 
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Cold  storage  holdings  of  apples  and  pears,  as  of  December  1,  I9I4I4,  were 
35,726,000  bushels  of  apples  and  2,372,000  bushels  of  pears,  a  total  of  38,098,000 
bushels.    This  compares  with  December  1,  1943*  cold  storage  holdings  of  25,475*000 
bushels  of  apples  and  1,056,000  bushels  of  pears,  a  total  of  26,531*000  busheits",  and 
the  five  year  average,  1939-43* °f  3^*458,000  bushels  of  apples  and  1,714-6,000  bushels 
of  pears,  a  total  of  33*204*00  bushels. 

The  December  1,  1944  total  cold  storage  holdings  of  apples  and  p  ears-38~nilIioi2 
bushels  -  is  an  all-time  high  and  exceeds  the  previous  high  record  by  111^000  bushels 

It  is  estimated  that  80,120,000  bushels  of  apples  from  the  1944  crop  "Will  be 
available  for  fresh  consumption.     In  addition  to  the  35*726,000  bushels  in  cold 
storage,  it  is  estimated  that,  as  of  December  1,'  5*359*000  bushels  of  apples  were 
stored  on  farms  and  in  common  storage,  making  a  total  of  1+1,085,000  bushels  of.  apple: 
in  storage.    This  would  indicate  a  total  consumption  to  December  1  of  39*035*000 
bushels  of  apples  from  the  I984I4.  crop. 

Of  this  total,  consumption,  19,083,000  bushels  were  shipped  by  rail,  10,892,000 
bushels  moved  by  truck,  and  9*060,000  bushels  were  sold  direct  to  retailers  and  con- 
sumers • 

£ITRUS__SIJPPLY  FOR  }SH^h5 

Indicated  production  of  U.  S.   oranges  in  1944-45*  as  °£  December  1,  1944*  is 
102, 8I48, 000  boxes,  which  is  8,1  per  cent  less  than  orange  production  in  1943  "44  • 
California  Valencia  production  is  indicated  as  a  record  breaking  3^,198,000  boxes, 
production  of  Florida  early  and  midseason  oranges,  after  being  reduced  by  hurricane 
damage  from  27,000,000  to  20,500,000  boxes,   is  now  indicated  as  21,000,000  boxes.. 
The  Florida  tangerine  estimate  is  now  4*000,000  boxes,  which  is  second  only  to  the 
record  crop  of  4, 200, 000  boxes  in  191+2-43 . 

U.  S.  grapefruit  production  is  now  indicated  as  1+8,7141,000  boxes,  which  is  13*0 
p.er  cent  less  than  the  1943-44  record  crop  of  55*979,000  boxes,  and  3»5  Per  cent  less 
,  than  production  in  1942-43  of  50,14-81,000  boxes.     The  Florida  grapefruit  crop  has  beer, 
increased  1,000,000  boxes  since  the  November  crop  report  was  issued,  from  20,500,000 
to  21,500,000  boxes. 

Lemons  and  limes  will  be  in  good  supply,  lemons  being  estimated  at  13,321,000 
boxes,  as  compared  with  last  season's  short  crop  of  11,038,000  boxes.     Lime-  produc- 
tion is  estimated  as  60,000  boxes  more  in  1944-45  than  in  1943"44« 

Despite  hurricane  losses  in  Florida  in  October,  total  indicated  U.  S.  production 
of  oranges  and  tangerines  for  1944-45  is  106, 81+8,000  boxes,  as  compared  with 
106,656,000  boxes  last  season.     Although  less  Florida  grapefruit  will  be  available  in 
the  fresh  market,  it  is  anticipated  that  shipments  of  Texas  grapefruit  will  keep  the 
fresh  market  amply  supplied.     The  shortage  of  lemons  that  occurred  early  in  November 
has  been  eased  by  shipments  late  in  November  and  so  far  in  December.,     It  is  antici- 
pated that  all  markets  will  have  adequate  supplies  of  lemons  by  the  first  of  the  year 

FLORIDA  ^iS^TRY  ^G1S_T_2  Z9ST-H0LjmAY_l L^RKET  SLXJMP 

Orange  Regulation  No,  "Hi  and  Tangerine  Regulation  No,  1+2,  recommended  by  the 
Florida  Growers  Administrative  and  Shippers .  advisory  Committees  and  approved  by  the 
director  of  Distribution,  provide  that  during    the  period  December  22  to  30,  1944, 
shipments  of  oranges  and  tangerines  shall  be  limited  to  U.  S.  No.  1  grades,  sizes  2l6 
:,nd  larger  and  210  and  larger,  respectively..     This  action  was  taken  by  the  committees 
Ln  anticipation  of  the  decline  in  prices  that  occurs  annually  during  the  period  imme- 
diately following  Christmas*     The  market  is  usually  overstocked  at  this  time,  since 
he  industry  tends  to  over ship  for  the  Christmas  market,  and  consumption  of  oranges 
;nd  tangerines  always  drops  just  after  the  holiday.     The  trade  will  not  re-order  un- 
til their  surplus  supply  is  exhausted. 
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It  was  considered  by  the  committees'  that  shipment  of  only  the  best  fruit  at  this 
time  wquld  prevent  a  recurrence  of  any  substantial  decline  in  price* 

It  is  reported  that  the  current  active  demand  for  Florida  oranges  and  tanger*"  - 
ines  at  or  near  ceiling  prices  is  partly  based  upon  the  confidence  of  the  trade  in 
there  being  Light  shipments  during  the  week  of  December  22  to  29,  owing  to  the  in- 
stitution of  these  regulations. 

GP^EFPj^T_JUICE_Sj^£IDY_PROGR^H 

The  1944"-4"5  Grapefruit  Juice  Subsidy  Program  is  now  being  drafted  in  final 
form  and  it  is  hoped  that  the  offer  will  be  ready  for  publication  within  the  nest 
two  weeks.     It  is  anticipated  that,  the  program  will  be  similar  to  the  1943-144-  pro- 
gram except  for  changes  which  are  necessary  .because  of  the  June  30,  1945  legislative 
limitation  upon  the  payment  of  subsidies.     Full  details  will  be  supplied  to  Region- 
al Supervisors  of  the  Marketing  Programs  Division  and  others  who  request  them  as 
soon  as  possible. 

D.  F.  McMillen 
Acting  Chief 


VEGETABLE  MARKETING  DIVISION 

PRICE;  CEILING  ACT I VIT Y_ 
•    Watermelons  • 

The  Office  of  Economic  Stabilization  has  directed  the  Office  of  price  Admini- 
stration and  7/ar  Food  Administration  to  use  a  base  price  of  $204  per  thousand  melone 
in  establishing  price  ceilings  for  the  1945  season.     This  is  equivalent  to  current 
parity*     price  ceilings  were  in  effect  f'or  part  of  the  1944  season  at  a  level  which 
would  permit  growers  to  re-ceive  a  seasonal  average  price  of  0337« 
Potatoes    '  - 

An  adjustment  in  the  Florida  price  ceiling  for  potatoes  grown  and  marketed  j 
prior  to  January  15,  1945  "been  recommended  on  the  basis  of  hurricane  damage. 

The  increased  recommendation  was  from  $3»95  to  05*25  pe^  hundredweight. 

Florida  Vegetables 

A  special  survey  is  being  made  of  crop  damage  of  Florida  vegetcbles  on  account 
of  the  recent  freeze  to  determine  if  an  adjustment  in  price  ceilings  is  justified  in 
accordance  with  the  price  Act. 

5fi  FOOD_OJBBR_i^TITOY 
WO  -  101 

Amendment  No.  3  "to  V.rar  Food  Order  101 9'  pickles  and  Pickle  products,  is  ready 
^for  release.    This  amendment"  provides  for  the  release  of  nfr<~c  stock"  from  the  re- 
striction of  the  order  when  purchased  by  a  packer  for  delivery  to  the  Army.     It  alss 
.prevents  the  diversion  of  salt  stock  into  types  of  pickle  products  which  are  not  ; 
^cceptaole  by  the  Army  until  such  packer  has  complied  with  the  set-aside  requirement; 
W0  ■  120 

Ffair  Food  Orders  120  and  120.1,   Irish  potatoes,  became  effective  December  11  in 
Idaho  -  South  of  Idaho  County  and  Malheur  County  in  Oregon,  and  in  Crook,  Deschutes, 
and  Klamath  Counties,  Oregon  and  Modoc  and  Siskiyou  Counties,  California.     It  esta- 
blishes a  permit  system  of  control  over  potato  shipments  by  prohibiting  movement 
from  the  areas  without  a  permit  issued  by  VjFA. 
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Purpose  of  the  order  is  to  facilitate  procurement  by  Government  agencies, 
chiefly  the  Army,  of  varieties  and  qualities  needed  for  export,  for  domestic  camps, 
and  for  dehydration.    The  chief  ""problem  has  ~been';good"  quality  Bunbanks  for  export, 
"from  "tiest ' Coast -ports •    Commcrical  cutlets  generally  are  more  attractive  to  shipper: 
and  the  army  Vfas  able  to  procure  only  a  portion  of  its  minimum  requirements.  Fill- 
ing of  needs  is  assured  by  the  Order  since  prime  requisite'  for  a  permit  is  that  the 
lot  be  offered  for  sale  first  to  Government  agencies.     If  the  offer  is  rejected, 
processors  designated  by  Government  agencies  have  next  chanoe,    <lf  neither  takes 
the  car,  permit  is  issued  covering  commercial  movements 

Deputy  Order  Administrator  in  the  field  are  Sherman  L,  Pobst,  205  ^National 
Bank  Building,  Idaho  Falls,  Idaho  and  John  F.  Lacey,  3^3  Medical  Dental  Building, 
Klamath  Falls,  Oregon* 
ODT  L-k 

ICC  has  issued  Revised  Car  Service  Order  No,. 259  and  ODT  has  -issued  Order 
ODT  L-1+,  prohibiting  carriers  (common,,   contract,  and  private)  from  moving  potatoes 
from  the  areas  except  under  T7FA  permit.     Language  of  the  ICC  Order  caused  some  con- 
fusion at  first,  but  operations  now  are  proceeding  smoothly, 

^IffPORT,_FLOOR_^D_DES^GNi»TED  PRICES_ 

A  task  committee  of  the  Division  has  been  working  on  grower  support  prices  for 
vegetable  crops  for  canning,  designated  grower  prices  for  vegetable  crops  for  can- 
ning and  freezing  and  floor  support  prices  for  canned  vegetables. 

GR£"SR_SWPORT_PRICES 

Grower  support  prices  in  19h5>  according  to  present  plans,  will  apply  to  only 
four  vegetrble  crops  for  canning — tomatoes,  corn,  peas,  and  snap  beans.  Designated 
prices  probably  will  be  named  for  nine      canning  crops;  asparagus,  lima  beans, 
beets,  cabbage  for  kraut,   carrots,  mushrooms,  blackeyed  peas,   spinach  and  sweet 
potatoes  for  canning  and  in  addition  include  the  four  major  vegetables  for  freezing* 
The  Office  of  price  Administration  will  use  the  ITar  Food  Administration's  19^5 
designated  prices  to  adjust  earners1  ceiling  prices  for  these  canned  vegetables  to 
reflect  increased  costs  in  raw  materials  from  the  19^1  level*     In  19Ml  the  Govern- 
ment agreed  to  purchase  canned  vegetables  at  "Floor  Prices"  set  at  the  equivalent  of 
86.5  por  cent  of  the  canner ' s  gross  civilian  ceiling  prices  from  those  canners  who 
were  certified  by  their  County  Conservation  Committee.     In  19h5  "the  floor  prices 
for  canned  snap  beans,   corn,  peas,  and  tomatoes  will  probebly  be  in  terms  of  fixed 
prices  per  dozen  cans.     Such  prices  would  be  set  by  grade  in  the  case  of  tomatoes, 
by  style,  typo,  and  grade  for  corn,  and  by  grade  and  sieve  size  for  peas  and  snap 
beans.     N  o  support  would  be  allowed  for  substandard  merchandise. 

In  the  development  of  detailed  grower  support  prices  and  floor  prices  on  the 
canned  product  the  general  policy  is  to  establish  such  prices  as  will  encourage 
the  production  of  better  quality  packs  and  discourage  poorer  quality  packs,  parti- 
cular attention  in  this  respect  is  being  given  to  snap  beans  for  canning  since  the 
tendency  during  the  past  few  years  has  been  an  increase  in  the  production  of  stan- 
dard and  substandard  grades, 
^i^CANNED  SUBSIDY  PROGRAM 

The  amendment  to  the  Canned  Subsidy  Agreement  has  been  delayed  as  it  was 
necessary  to  suggest  a  revision  of  the  Directive  from  the  Office  of  Economic  Stabil- 
ization to  permit  subsidy  payment  on  tomato  puree  and  paste  used  by  canners  in  the 
manufacture  of  othor  food  products.     The  original  directive  only  provided  for  pay- 
ment on  tomato  puree  and  paste  actually,  sold  to  other  than  Government  procurement 
agencies  *  "... 

^9l^je^mSD  VEGET.3LE  iSUPP ;0RT_  PROGRu'JI 

F       Details  of  the  I9I4I4.  Canned  Vegetable  Support  program  &&ve  been  worked  out  in 
cooperation  with 'the  Procurement  and  price  Support  Branch  and  a  press  release  pre- 
pared for  release  as  soon  as  cleared  by  the  TJFA, 


-8-    Administrative  Letter  IJo,  20 


In  a  telegram  to  the-  Southwest  Regional  Director  on  December  11,  the  Admini- 
strator authorized  purchase  of  9*000,000  pounds  of  seedling  pecans  of  sound  merchan 
able  quality,    par chases  are  to  be  made  at  16  cents  a  pound,  sacked  f»o,b,  cars, 
from  dealers  or  others  who  have  paid  growers  at  least  15  cents  a  pound.    This  year1 
pecan  crop  of  665,000  pounds  is  the  largest  on  record.     It  is  comprised— e£~ 

8l|.,251,000  pounds  of  seedlings,  of  which  83  per  cent  are  in  the  Southwest  Region, 
and  57>6lq.,000  pounds,  of  improved  varieties.     Recent  prices  of  pecan  meats  have 
,  been  not  far  below  the  coiling  which  is  intended  to  reflect  18  to  19  centis  a  pound 
to  growers  for  seedling  pecans.     Reported  prices  to  growers  in  early  December  were 
13  to  15  cents  a  pound.    To  date  few,  if  any,  offers  of  sale  have  been  made  to  T7FA« 
Such  purchases  as  may  be  made  in  the  near  future  will  probably  be  placed  in  storage 


